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Executive Summary
Current Affairs

      Former Prime Minister Ivo Sanader remains in extradition custody in Salzburg, Austria.  Although the Croatian authorities requested his extradition immediately following his arrest, Austrian State Attorney’s spokesperson Barbara Feichtinger stated on Thursday that Sanader could stand trial in Austria prior to being extradited, as four Austrian provinces are conducting investigations against him.  Sanader is to remain in custody until 27 December, when further information is to be made available.  The media point out that Sanader’s extradition would be considerably prolonged if he is tried in Austria because Austrian proceedings would take precedence over Croatian ones.  Meanwhile, HRK 10 million has been uncovered in his secret foreign bank accounts and the Croatian authorities are continuing their investigation against him. [[For further detail on various aspects of Sanader’s arrest, see related items in Articles section below]].

      In the aftermath of former Prime Minister Sanader’s arrest, President Ivo Josipović called a meeting of the National Security Council (VNS) on Tuesday morning, although he had stated shortly after the arrest that there was no need for one as there was no state of emergency in the country.  Officially, the VNS did not discuss the Sanader case, but adopted a draft National Security Strategy, guidelines for the work of security and intelligence agencies for 2011, and activity reports by the State Attorney’s Office (DORH), the Ministry of Interior and said agencies.  Visiting Vienna on Monday, Prime Minister Jadranka Kosor met with Austrian Chancellor Werner Faymann, discussing Sanader’s case, among other things.  Commenting on the affair, Interior Minister Tomislav Karamarko stated that the fight against corruption by no means stops at Sanader’s arrest and announced further arrests to follow.

      Discussing future EU enlargement at its regular monthly meeting in Brussels on Tuesday, the Council of the EU concluded that Croatia has made significant progress with regard to prosecuting high-level corruption.  An accession date could be set in March should the European Commission report on the negotiating chapter on Justice, Freedom and Security be positive.  The Hague Tribunal (ICTY) Chief Prosecutor Serge Brammertz likewise commended Croatia for improved cooperation.

      Croatian Ambassador to Austria Zoran Jašić awarded two Austrian nationals with the Order of Danica Hrvatska in Vienna on Wednesday.  As per decision by President Josipović, art collector Alfred Brogyany received the Order of Danica Hrvatska with the Face of Marko Marulić for promoting Croatian visual arts in Austria and strengthening bilateral cultural ties.  Chief of the Styrian Internationalization Center and former deputy in the Austrian Parliament Karl-Heinz Dernosheg was decorated with the Order of Danica Hrvatska with the Face of Blaž Lorković for exceptional achievements in strengthening bilateral economic ties and commitment to bolstering Croatia’s economy.

      The Appeals Chamber of the Court of BH has upheld the sentence to Croatian Democratic Alliance of Slavonia and Baranja (HDSSB) founder and convicted war criminal Branimir Glavaš.  The Croatian Supreme Court sentenced Glavaš to eight years in prison this May for war crimes committed in Osijek in 1991.  This is the first time a BH court has upheld a verdict by a Croatian court.  Although Glavaš fled to BH, he cannot escape serving his sentence due to the bilateral agreement on mutual recognition of prison sentences, aiming to prevent misuse of dual citizenship. 

      Former Assistant Interior Minister and a wartime unit commander in the Army Tomislav Merčep was arrested on Thursday on charges of war crimes committed between October and December 1991 on Pakračka Poljana and in the Zagreb area.  Merčep is specifically charged with ordering torture and murders of Serb civilians and looting their property.  Charges against Merčep come a decade after Miro Bajramović, former member of his unit, spoke publicly about the crimes their unit committed.

      The parliamentary Committee on Appointments and Administrative Affairs relieved Šima Krasić of the post of Chief State Auditor on Thursday.  Even though Krasić’s 16-year mandate had expired on 19 April 2010, she remained in office for over six months thereafter.  Ivan Klešić of the Croatian Democratic Union (HDZ) has been appointed her successor, though not without bickering between the HDZ and the Social Democratic Party (SDP).

      The Constitutional Court rejected the proposal to review the constitutionality of regulations reducing the veterans' and parliamentary deputies’ pensions by 10%.  In doing so, it decided in favor of cutting privileged pensions.  It also rejected all 72 proposals for review of constitutionality of the Act on Veterans' Rights.  The Court decided that the right to a pension does not stipulate the right to specific monetary amount of pension, writes VEČERNJI LIST.

      According to the Office for Fight Against Corruption and Organized Crime (USKOK), former Customs Authority chief Mladen Barišić has pointed his finger at a whopping 147 individuals so far over direct or indirect involvement in extracting State funds from State-owned companies via rigged deals with the Fimi-media PR company.  Barišić’s testimony is crucial both for incriminating former Prime Minister Sanader, who apparently directed the scheme, and for listing the numerous people involved.
Articles
      Trade in INA oil company shares recommenced at the Zagreb Stock Exchange (ZSE) on Tuesday, after several weeks of suspension.  Recently, the Hungarian MOL oil company made an offer to purchase approximately 8% of INA stock owned by small shareholders, which would give it more than a 50-percent ownership stake.  The Government was unable to make a counter offer due to lack of funds, but pension funds acted in its support, offering small shareholders to buy them out at HRK 2,830 per share, topping MOL’s offer of HRK 2,800 per share.  Trades in INA shares had a positive effect on the ZSE, with the CROBEX index going up 8.96% and CROBEX10 12.55%.  MOL now accuses pension funds of speculative trading, demanding that the Agency for Supervision of Financial Services (HANFA) revoke all recent trades in INA stock.  [[For further detail, see related item in Articles section below.]]

      INA has signed a new distribution contract with the Italian Eni integrated energy company via its natural gas subsidiary Prirodni plin.  Distribution via Eni is to start as of 1 January 2011, marking the end of a ten-year partnership between INA and the Russian natural gas giant Gazprom.  INA CEO Zoltán Áldott boasts of INA managing to secure continued distribution of natural gas amid the winter season.

      The Government is to invest HRK 450 million in Hrvatska poštanska banka (HPB), with the Croatian Pension Insurance Authority (HZMO) investing another HRK 50 million.  This is to raise HPB’s equity capital by HRK 500 million, sufficing for a new credit cycle.  The Government’s investment makes it the largest single shareholder in the bank with 27% of the stock, followed by the Croatian Privatization Fund (HFP) and HZMO with 22% and 20% of the stock, respectively.

      Between 8 and 13 December, the Croatian Privatization Fund (HFP) organized an auction at the ZSE offering up stakes in 80 State-owned companies.  It sold stakes in 26, making a total profit of about HRK 2.5 million.  Transactions included stock in companies such as Podravska banka (POBA), SEM 1986 maritime company, Sped Beli Manastir freight company, Hidraulika-Kutina hydraulic and pneumatic device manufacturer and Auto Zubak car dealership.  

      The Croatian Bank for Reconstruction and Development (HBOR) estimates it will close 2010 with a profit of HRK 115 million, which is about 30% less than in 2009.  Another sign of the recession having affected HBOR is that only a third of loans it provided to companies was used for investments, while the majority was used to maintain solvency.  By the end of November, 1,426 loans were provided, totaling HRK 6.07 billion.

      The BH Federal Direction for Highways organized an initial public tender for the construction of the Tarcin-Konjic leg of Corridor Vc on Monday.  The tender is divided in two contracts, Lot 1 and Lot 2, which received six and seven bids, respectively.  Offers were made by consortia consisting of BH, Croatian and Spanish civil engineering companies, including Croatian IPZ Zagreb, IGH, Dalekovod and Topoing.

      November reports by the State Employment Bureau (HZZ) confirm previous estimates by economic analysts that negative trends on the labor market will stop no sooner than the second quarter of 2011.  In November, the total number of the unemployed stood at 312,350, the majority being women.  Compared to October, unemployment went up 2.6%, or 10.4% compared to November 2009.  On a positive note, 137,293 people found work in the first 11 months of 2010, which is a rise of 19.5%.  Estimates indicate that the average unemployment rate for 2010 is 17.5%. 

      According to the most recent analysis by the Croatian Banking Association (HUB), the total profit of banks decreased 20% in the first half of the year.  Net profit stands at HRK 1.83 billion, which is 19.5% lower than in the first half of 2009.  Capital adequacy is at 18.7%, which could drop if foreign owners of Croatian banks withdraw their capital.

      Based on a recent survey among 1,442 visitors of the MojPosao job search web portal, 57% of the respondents would approve of unpopular anti-recession measures and an urgent revision to the system of privileged pensions and so-called 'made-up' jobs in the public sector.  At the end of last year, this number was 5% less.  Today, 41% of those surveyed are willing to support any anti-recession measure.  On other hand, 43% would not support unpopular anti-recession measures, which is 5% less than in 2009.  Most believe public consumption is blocking economic growth and needs to be cut, with focus shifting on development.

Sanader Investigation
Extradition Request for Former PM Sanader

      Following former Prime Minister Sanader’s arrest in Austria where he is being held in extradition custody [[see MediaScan #3494, 3493]], the media report that an extradition request was sent to the Austrian Justice Ministry on Monday.  Also, Sanader’s assets and those of his immediate family have been frozen.

“The extradition request will be sent today along with all other necessary documentation,” said Justice Minister Dražen Bošnjaković on Monday.  “Sanader could be in Croatia in a matter of days if he does not resist extradition,” he added.  Sanader’s Austrian attorney Werner Stuppan explained that Sanader is reconsidering his original decision not to object to extradition.  He now has under two weeks to make up his mind.
JUTARNJI LIST points out that Sanader might have fled to the United States had his visa not been revoked, given that his ostensibly intended flight was scheduled for 11:30 a.m. and the international arrest warrant was suspended between 4 a.m. and noon on Friday [[see MediaScan #3494]].  “We coordinated our pursuit and tracking of Sanader with Austrian, Slovenian and German authorities,” said Deputy Chief of Police Vitomir Bijelić, adding that 60 agents were involved in the action.  “We provided our foreign colleagues with good information and they carried out their part professionally,” said Bijelić, explaining that the German authorities even authorized the tapping of Sanader’s mobile phone.

“The Zagreb County Court authorized the freezing of Sanaders’ assets at our request,” said Head of USKOK Dinko Cvitan, asserting there were no information leaks with regard to Sanader’s arrest.  NOVI LIST points out that any assets Sanader might have abroad will be frozen as well after Croatia issues a formal request to that effect.

Sources: Monday POSLOVNI DNEVNIK, NOVI LIST and JUTARNJI LIST, Sunday JUTARNJI LIST and NOVI LIST

Former PM Sanader Investigation Ongoing

      Prime Minister Kosor is to be called to testify in the oncoming proceedings against former Prime Minister Sanader, report VEČERNJI  LIST and NOVI LIST [[see MediaScan #3494-3496]].  Sources familiar with the investigation reveal that several ranking Croatian Democratic Union (HDZ) members as well as acting and former Government officials will be summoned, too, namely those with whom Sanader maintained contact while in office, writes NOVI LIST commentator Sergej Abramov.

Abramov points out that her testimony will be a great opportunity for Kosor to get personally involved as a witness in the anti-corruption campaign she credits herself with.  “HDZ member and former Croatia osiguranje [insurance company] Management Board member Damir Mihanović will surely be summoned as a witness, as he was the first publicly to speak of the infamous April 2007 meeting,” adds Abramov.  [[The meeting is that at which Sanader allegedly instructed State-owned company CEOs to close deals with the Fimi-media PR company as part of the scheme of misappropriating State funds, some of which were ostensibly used illegally to finance HDZ; see MediaScan #3431]].  Several Cabinet ministers, HDZ treasurer Branko Bačić and former treasurer Ivan Jarnjak are also to appear as witnesses with regard to HDZ’s financing methods.
Deputy HDZ secretary Josip Šarić, who was likewise in office during both Jarnjak’s and Bacic’s mandates, was pointed out by former Customs Authority chief and HDZ treasurer Mladen Barišić as the person who received HDZ black funds payments. Saric claims otherwise and will surely be summoned to testify, adds Abramov.

In related news, VEČERNJI  points out that several attorneys predict that Sanader will use all legal means at his disposal to postpone his extradition to Croatia, which could drag out the process to as long as two years.  [[The media initially reported that the period in question was six months, rather than two years; see MediaScan #3494.]]  The paper points out that the European Court of Human Rights is very intolerant of political influence over judicial proceedings, advising domestic State officials to refrain from commenting on his case, as their commentary could only serve Sanader’s interest.  VEČERNJI concludes that Sanader has found himself in an awkward position as several prominent Austrian politicians have called for his testimony before the Austrian parliamentary committee investigating the Hypo Alpe-Adria Bank (HAAB) scandal [[see MediaScan #3436, 3438]].

Sources: Wednesday VEČERNJI LIST and NOVI LIST

COMMENTARY: Former PM Sanader’s Arrest Stirs Political Scene

      The Friday arrest of former Prime Minister and HDZ president Sanader stirred up the political scene.  Meeting on Saturday in Zagreb, SDP central committee accused the HDZ Government “of losing all credibility and legitimacy,” adding that early elections are the only way out of the current situation.  “The current HDZ Government is politically responsible for the behavior of its former president who compromised the integrity of Croatian politics in general and brought great shame upon the country,” concluded the board.  It also stated that Sanader headed a Government that decided on its actions as a collective, implying collective responsibility.
Prime Minister Kosor stated merely that “The Constitution guarantees that every citizen is innocent until proved otherwise.”  Speaking on Saturday, Justice Minister Dražen Bošnjaković asserted that Austria did not request any documentation regarding Sanader and said he believes the relevant authorities did everything by the book with regard to Sanader’s flight and arrest.  “Our reaction was timely, an international arrest warrant was issued and I believe all State authorities acted professionally.”

Peasants’ Party (HSS) president Josip Friščić asserted that Sanader’s arrest cannot be cause for early elections because “The coalition Government, of which HSS is a part, fully supports Prime Minister Kosor.”  He agreed with Kosor that “nobody should be above the law and that the judiciary should treat everybody the same.”  On the other hand, SDP president Zoran Milanović remarked that, “HDZ’s [illegal] financing methods have become evident and the institutions and individuals who dismissed our warnings in 2007 should be held morally responsible for turning a blind eye.  HDZ leadership had to be fully aware of Sanader’s misdoings or utterly incompetent in performing its duties.”

The Friday session of the Sabor at which the Mandate-Immunity Commission’s decision on lifting Sanader’s immunity was unanimously adopted proved intense, with SDP’s Željko Jovanović pointed out that the arrest was the best gift DORH could have given the citizens on International Anti-Corruption Day.  “I hope that we will finally be able to prove that HDZ was a political and criminal organization that extracted billions of Kuna from the State budget and caused severe pay and pension cuts as well as cost a lot of people their jobs.”  “You let him flee, your police and your secret services did and I believe this calls for restructuring the intelligence system,” said Istrian Democratic Congress (IDS)’s Damir Kajin.  “Somebody in Croatia would prefer having Sanader immune in Austria or the US than have him spilling the beans here.”

People’s Party (HNS) caucus leader Vesna Pusić said she was ashamed because top Government officials under charges of stealing from their own people choose to flee over facing the judiciary.  After Croatian Democratic Alliance of Slavonia and Baranja (HDSSB) deputy Dinko Burić stated that “the HDZ is perceived as a criminal organization by all standards, as it takes three individuals to form a criminal organization and Sanader had at least eight more helpers from HDZ ranks,” Deputy Speaker Vladimir Šeks, presiding over the session at the time, lost his temper, lashing out at Milanović and ordering the guards to turn off all cameras and escort the press out of the Sabor.

“I wonder how Sanader managed to leave the country on the same day his immunity was being lifted,” said former President Stipe Mesić, remarking that this is a huge embarrassment for Croatia internationally.  Independent Sabor deputy for the Italian minority Furio Radin said that “While the judiciary finally started doing its job, other institutions allowed Sanader to leave the country.  Somebody should answer for both Sanader’s and convicted war criminal Branimir Glavaš’s timely escapes.”  “Given that Sanader was the head of the ‘corruption octopus,’ the news of his escape should have surprised nobody,” said HNS president Radimir Čačić, adding that “the real problem lies in the fact that the entire system is corrupt.”

Sources: Friday VEČERNJI LIST, NOVI LIST and JUTARNJI LIST

Reactions Abroad

      Awaiting trial for his role in the Hypo scandal [[see MediaScan #3428]], former HAAB CEO Wolfgang Kulterer commented on former Prime Minister Sanader’s arrest.  He asserts that Sanader’s arrest and his own are in no way connected, writes VEČERNJI LIST.  “Hypo found former Croatian Foreign Minister Mate Granić more helpful than Sanader,” said Kulterer, adding that charges against Sanader are “nonsense.”

“Sanader put a lot of effort into bringing Croatia closer to Europe,” said Austrian Interior Minister Michael Spindlegger.  “But he must be held responsible if he broke the law or acquired his fortune illegally.”  The Harriman Institute at Columbia University confirmed that it is severing all ties with Sanader.  “Sanader was hired as a guest associate on our Southeast Europe program in September, but we decided to end the cooperation and have no further comment,” reads an official statement by the Institute.

Foreign media covered Sanader’s escape thoroughly, mostly concluding that it brought shame on Croatia.  AGENCE FRANCE PRESSE perceived the arrest as “An important event showing tenacity in the fight against corruption that is surely a step towards European integration.”  ASSOCIATED PRESS reported that Sanader left Croatia just hours before he was stripped of immunity adding, “His arrest came as no surprise as his former closest associates have been questioned and revealed his involvement in corruption scandals.”

Sources: Sunday VEČERNJI LIST and NOVI LIST, Saturday JUTARNJI LIST and Friday NOVI LIST

COMMENTARY:

Who Is Next?

      Former Prime Minister Sanader’s arrest came as an expected epilogue to the joint USKOK and DORH anti-corruption campaign, writes JUTARNJI LIST Deputy Editor-in-Chief Davor Butković.  The arrest was expected because both DORH and USKOK sources claimed that Sanader’s arrest was but a matter of time.  As some of Sanader’s formerly closest associates gave testimonies, the circle around Sanader was tightening.

Sanader’s arrest can be interpreted as yet another argument supporting the thesis that the HDZ is a deeply corrupt political party.  The tally is such that its former party president and Prime Minister is facing criminal charges along with party vice president and former DPM Polančec and other ranking party members such as former Defense Minister and Interior Minister Berislav Rončević.  On the other hand, the EU will surely welcome Sanader’s arrest and see it as a big step towards closing the chapter on Judiciary and Fundamental Rights of the accession negotiations.

Butković believes that Sanader’s arrest will give cohesion to HDZ ranks as dramatic and stressful occasions do.  The question remains, though, he notes, of whether Sanader can “take down with him any HDZ presidency or Cabinet members.  What if the investigation reveals that Sanader’s black funds funded Prime Minister Kosor’s presidential campaign or the 2007 HDZ election campaign?” asks Butković rhetorically.

He concludes Sanader was the head of the ‘corruption octopus’ that ran the country for years and points out that even though this feels like an epilogue, the most important issue remains who exactly will Sanader take down with him.

Source: Friday JUTARNJI LIST

COMMENTARY:

PM Kosor’s Momentum to Act

      Prime Minister Kosor currently suffers a huge political defeat represented by the mere 11.5-percent public support for the ruling HDZ, but also boasts a small political victory in the arrest of former Prime Minister Sanader, notes JUTARNJI LIST Deputy Editor-in-Chief Butković.  He believes that Sanader’s arrest could provide the momentum necessary for Kosor to implement drastic changes both within the Government and the HDZ.  “Kosor should take the bull by the horns and finally say – no more,” writes Butković.  “In light of recent events, Kosor can put her foot down and replace certain ministers who apparently only serve to annoy the citizens.”

Butković believes that HDZ is in dire need of an extreme makeover as “public support it enjoys has hit rock bottom.  If Kosor does not manage to replace certain ministers and keep HDZ afloat, Croatian politics could take yet another turn for the worse as numerous right-wing conservative political parties could step up to fill HDZ’s role.”  Butković asserts that Croatia needs a strong and stable political right in order to be politically balanced and points out that Kosor should wrap up her announced Cabinet reshuffle by Christmas at the latest.

“Should Kosor fail to reach a party-wide agreement on how to proceed by Christmas, she will prove incapable of running a political party,” writes Butković.  “Since Kosor has been announcing a Cabinet reshuffle for months now, this comes as her final chance to finally do something.  She can either attempt to change HDZ for the better or slowly wither away along with the party’s 11.5-percent public support.”

Source: Sunday JUTARNJI LIST

President Josipović to Visit Croatian Troops in Afghanistan
      President Josipović plans to visit Croatian troops in Kabul and Mazar-i-Sharif in Afghanistan within the next 15 days, reports VEČERNJI LIST.  At the moment, there are 319 Croatian soldiers and four police officers in Afghanistan, among a total of 130,000 NATO soldiers.  Though details of Josipović's visit remain to be determined, he is to meet with Afghani President Hamid Karazi, discussing Croatia's economic engagement in Afghanistan in the postwar period.  He will also meet with Gen. David Petraeus, Commander of NATO’s ISAF mission in Afghanistan, and NATO Senior Civilian Representative Mark Sedwill.

The Croatian Chamber of Commerce (HGK) opened an office in Kabul in July to boost and facilitate business of Croatian companies in Afghanistan [[see MediaScan #3384]].  According to NATO's estimates, Croatian companies stand to earn about EUR 40 million in the construction and software sectors, and could prove especially competitive in clearing land mines.

Former President Stipe Mesić planned to visit Afghanistan several times, but did not.  Last year he visited Croatian soldiers in Golan Heights, as per tradition dictating that the Supreme Commander of the Army visit troops on peace missions and in war zones.  

Source: Monday VEČERNJI LIST

No Takers for Replacing Cabinet Ministers?

A ranking HDZ member reveals that Prime Minister Kosor is having a hard time finding replacements for Cabinet ministers to be replaced in the long awaited reshuffle.  A suitable Deputy Prime Minister in charge of investments will also be a hard find, comment the media.  The source confirms rumors that ministers to be replaced are Finance Minister Ivan Šuker, Minister of Environmental Protection, Urban Planning and Construction Marina Matulović-Dropulić, Minister of Culture Božo Biškupić and Defense Minister Branko Vukelić.

“We think this reshuffle is long overdue, but Kosor opted to go ahead with it now and she has our full support,” said HDZ’s coalition partner Independent Democratic Serb Party (SDSS) president Milorad Pupovac in an interview earlier this week.  He stated that the changes should be “substantial rather than cosmetic,” adding that, as far as he knows, Kosor is no longer looking for replacement ministers among coalition ranks.  Speaker of Sabor Luka Bebić asserted that no special session of the Sabor regarding Cabinet restructuring has yet been scheduled.  “I hear rumors, but I received no formal information on the matter yet.”

Sources: Thursday POSLOVNI DNEVNIK and JUTARNJI LIST, Wednesday VEČERNJI LIST

MOL Blackmailing Government Over INA?

      Based on information from a source close to the Government, VEČERNJI LIST reports that MOL is allegedly blackmailing the Government to let it take over INA or face complications in the EU accession process during Hungary’s EU Presidency from January to June 2011.  MOL is also said to have contacted INA employees who own stock in the company, advising them to accept its offer to buy them out at HRK 2,800 per share – double the market price [[see MediaScan #3491-3494]].
Of the 8-percent ownership share owned by small shareholders, INA employees own between 2% and 2.5%.  To foil MOL’s plan, retirement funds and Adris Group conglomerate have decided to back the Government, which lacks funds to make a counter-offer itself. 

The conflict over INA has moved to INA’s Prirodni plin natural gas company, too, more specifically the contract for the supplier of natural gas to Prirodni plin.  Based on a recent tender, Prirodni plin was to sign a contract with the German E.ON Ruhrgas natural gas company [[see MediaScan #3478]], but E.On lost the contract.  One reason was the objection by the State-owned Petrokemija manure producer and a major client of INA/Prirodni plin, which is refusing to sign on with INA because INA no longer sells it gas at privileged prices [[see MediaScan #3236]].  

MOL has issued a public statement announcing that its trades with small shareholders in INA will not effect the Government and its ownership share in INA.  The company also points out that all of its business is conducted transparently.  Currently, MOL owns 47.155% of INA, the Government 44.836% and small shareholders 8.009% – which is the percentage MOL wishes to buy.  Currently, trades in INA shares are suspended and pending approval by HANFA.

Source: Sunday POSLOVNI DNEVNIK

More Job Cuts in 2011?

      According to a recent survey by POSLOVNI DNEVNIK, domestic companies have graded the economy in 2010 with 1.99 (out of 5), the lowest grade to date.  Next year is predicted to be equally inauspicious, albeit with income increasing slightly and various new acquisitions.

Trades, small entrepreneurs and those in the construction business have suffered the most during recession, hence their poor grade of 2010.  The survey was conducted among 437 companies which represent 12.7% of total annual revenues in Croatia.  Last year, the overall grade was 2.24, while 2008 was graded with 2.82.  According to vice president of the Croatian Chamber of Commerce (HGK) Vesna Trnokop-Tanta, the latest grade is alarming as it reveals that a market increase of 1.5% in 2011 will not be enough to save the economy.  Also, most companies plan on downsizing in 2011, auguring new job cuts ahead. 

Economic analyst Žarko Primorac comments that the recession in Croatia has not yet hit rock bottom, as investments and retail sales are down, which indicates that the recession will continue.  For 2010, investments are expected to decrease by 22%.  Only 5.5% of companies surveyed are considering increasing investments in 2011, while 83% say they will keep investments at the same level.  Agrokor food and retailing conglomerate CEO Ivan Crnjac points out that the majority of companies surveyed talk only about surviving 2011, while the country needs strong companies and focused investments.  

Source: Tuesday JUTARNJI LIST
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